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Abstract
Automated market makers (AMMs) serve as one of the cornerstones of decentralized finance (DeFi), a fast-developing
area at the intersection of blockchain, cryptocurrencies, and financial service. In recent years, AMMs have received
increasing attention from both capital markets and financial regulators. In this talk, we study AMMs from a risk
management perspective, with focuses on the quantification and hedging of the risk associated with AMMs, and the
potentials of AMMs in becoming a pivotal financial technology in the digital transformation of traditional finance.
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